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Robert Hicken

Mountain Valley Stone, Inc.
2276 South Daniels Road
Heber, Utah 84032

Subject:  Cancellation of Reclamation Surety, Mountain Valley Stone, Inc., Browns
Canyon Mine, M/043/019. Summit County, Utah

Dear Mr. Hicken:

On April 16, 2004, we received notification from KeyBank that they will not
renew the $79,000 Letter of Credit posted as reclamation surety for Mountain Valley
Stone, Inc.’s Browns Canyon Mine, located in Summit County, Utah. The surety will be
cancelled effective July 26, 2004,

The Utah Mined Land Reclamation Act requires an adequate surety be maintained
for all large mining operations until the mine site is successfully reclaimed, allowing bond
release. On April 2, 2004, the Division received your phone call stating that US Bank will
be taking over the LOC when the KeyBank LOC expires. You are hereby advised that
within 60 days or prior to June 16, 2004, we must receive the replacement surety or a letter
from US Bank informing us that they will be replacing the LOC on July 26, 2004. If we
do not receive written confirmation within 60 days, we will be forced to start surety
forfeiture proceedings against the KeyBank LOC.

Please contact me at (801) 538-5286 or Joelle Burns at 538-5291 if you have any
questions in this regard. Thank you for your consideration and prompt attention to this
important permitting requirement.

Permit Supervisor
Minerals Regulatory Program
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cc: Steve Alder, AAG's Office
Mary Ann Wright, DOGM
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